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This June 2016 Newsletter will provide a brief update to the Homeowner Flood
Insurance Affordability Act (“HFIAA”) that changed the premium provisions of
the Biggert-Waters Act. You may recall that the original provisions of the
Biggert-Waters Act were modified in the HFIAA to stretch out the flood
insurance premium increases over 10 years. The premiums were not 
reduced, just phased in to full rate through this period.

The U.S. Congress has been considering the allowing commercial insurance
companies to provide flood insurance coverage. The Florida Legislature has
been traveling down a parallel path. Progress has been slow but it appears
there is consensus in both legislative bodies.

The National Flood Insurance Program (“NFIP”) computes premiums based
upon a single pool of insured with a single pool of losses. The Gulf Coast from
Texas to Mississippi has historically experienced the greatest losses, yet we
have one risk pool. Florida owners pay $4 in flood insurance premiums for
each $1 in claims. The remaining risk pool pays $1 in premium for every $4 in
claims. You can readily see why Florida owners would much rather have their
own risk pool. Commercial flood insurance carriers will rate and charge flood
insurance premiums based upon actuarial risk. Florida owners would finally
pay their fair share and stop subsidizing other areas of the country.

If you have any questions about flood insurance, please feel free to call.

1049 4

Paul Gibson
REALTOR®

Discover Waterfront Living

727.492.8775
www.ClearwaterBeachWaterfront.com

®

Action First

Now Is an Ideal Time 

Selling your home may be the farthest thing 

from your mind. But if it isn’t – and you are 

thinking of making a move, please call me. 

The summer months are ideal for showcasing 

and selling a property like yours, and the time 

to start that process is now. 

All the best!


